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Local Urbanization and the Level of Foreign Investment in the Region

WU Mengya', GUO Xu?, GUAN Dengjia®

(1. Department of Digital Finance and Business, Wuhu Aviation Vocational College, Wuhu 24100, Anhui, China;
2. School of Shipping Economics and Management, Dalian Maritime University, Dalian 16000, Liaoning, China)

Abstract: Attracting and utilizing foreign investment at the county level is an important practical requirement for promoting China’s high-level
opening up. In terms of theoretical research, the mechanism of the improvement of foreign investment in local urbanization construction was
expounded from three aspects such as industrial structure, business environment and fiscal expenditure. In the empirical study, taking the panel
data of 30 provinces(due to the lack of data, the statistical data mentioned here do not include the Tibet Autonomous Region. the Hong Kong
Special Administrative Region. the Macao Special Administrative Region and Taiwan Province) from 2013 to 2021 as samples. the local
urbanization index was constructed by entropy method. The empirical test results show that local urbanization can significantly improve the level
of regional foreign investment. Compared with areas with high economic development level and low fiscal pressure, local urbanization has a
more significant role in promoting the level of foreign investment in areas with low economic development level and high fiscal pressure.

Keywords: in-situ urbanization; the actual use of foreign direct investment; entropy method
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