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Test of Policy Spillover Effect of Hubei Provincial Alliance of Chinese Patent Medicine

Procurement “Announcement Day” Event

LI Shangjing' , ZHANG Mei*, WANG Fei*, YUAN Yanping®,
LIU Jiayu®?, XIE Mengqi* s, WU Guifang®

(1. Sichuan University West China Tianfu Hospital, Chengdu 610213, China; 2. School of Management, Chengdu University of
Traditional Chinese Medicine, Chengdu 611100, China; 3. Panzhihua College Affiliated Hospital, Panzhihua 617000, Sichuan, China)

Abstract: As a key part of the strategic purchasing policy for medical insurance, centralized volume based procurement has become a focus of

industry attention for its profound impact on the pharmaceutical industry. Taking the

“

announcement day” event of traditional Chinese patent

medicines and simple preparations medical insurance centralized purchase as the research event, we use the A-share market share price data to

test the spillover effect of centralized purchase policy. Research has found that key information on centralized procurement, such as procurement

rules and winning bid results, have an impact on capital market information, leading to policy spillover effects. Heterogeneity analysis shows

that the publication of procurement rules has a negative effect. The centralized purchase of traditional Chinese patent medicines and simple

preparations has had an inter industry contagion spillover effect on other sub industries, but the duration is limited. The winning results have a

positive effect. The winning companies have had an intra industry contagion spillover effect on the unsuccessful companies, but the unsuccessful

companies have more significant positive fluctuations.

Keywords: pharmaceutical industry policy; market reaction; spillover effects; stock price fluctuations
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