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Analysis of Netflix Live Streaming Pricing Strategy Considering the Role of
Traffic Attraction and Pricing Rights

WANG Qinpeng, WU Peng

(School of Management Science and Engineering, Hebei University of Economics and Business, Shijiazhuang 050061 , China)

Abstract: A Two-tier dual-channel supply chain consisting of a manufacturer and a retailer is constructed. in which the manufacturer supplies
the retailer on the one hand and sells the products through the live channel on the other hand. Considering the ability of live webcast to attract
offline retail traffic, the optimal decision of supply chain members is discussed in two cases: the webcast anchor has the pricing power of the live
channel and the manufacturer has the pricing power of the live channel. It is found that the retail price and the live channel price are both higher
when the manufacturer has the pricing power of the live channel than when the web-host has the pricing power of the live channel, and whoever
has the pricing power of the live channel between the manufacturer and the web-host is more profitable in the live streaming. When the manu-
facturer has the channel pricing power and chooses the head anchor to carry the goods, the retailer has the phenomenon of “free-riding”.

Keywords: E-commerce live-streams; pricing rights;internet celebrity anchor;Stackelberg game
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