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The Impact of Economic Policy Uncertainty on China’s OFDI .

An analysis based on the panel data on China’s investment in eight major economies

QIU Juan', LUO Xinyuan®, ZHUOQO Maobai*

(1. School of Economics and Management, Fujian Vocational College of Agriculture,Fuzhou 350007, China;

2. School of Economics and Management, Fujian Agriculture and Forestry University, Fuzhou 350002, China)

Abstract: Using China’s direct investment data for eight important investment countries from 2010 to 2019 as the panel data, based on the

gravity model, the index of economic policy uncertainty as an explanatory variable is introduced to explore the impact of economic policy uncer-

tainty on OFDI in China. The results show that the economic policy uncertainty of the host country will restrain the investment of the home

country, while the economic policy uncertainty of the home country will promote the FDI of the home country. Finally, based on the results of

the modeling, the corresponding suggestions for the home country of investment are put forward.

Keywords: economic policy uncertainty;outward foreign direct investment(OFDI) ; political relations
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