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Research on the Risk Spillover Between Real Estate and Banking:
Based on DCC-GARCH-CoVaR model

ZHANG Yulong, LI Qiang

(School of Big Data Application and Economics (Guiyang Big Data Finance Institute) ,

Guizhou University of Finance and Economics,Guiyang 550025, China)

Abstract: The risk spillover between the real estate and the banking is empiricly tested through DCC-GARCH fitting of the real estate industry

index and the banking industry index from January 4, 2016 to March 19, 2021, and the dynamic correlation coefficient ACoVaR value is calcu-

lated. The results show that when the new regulation of “three red lines” of real estate is put forward, the risk value has an obvious downward

trend, that is, the new regulation has an obvious effect on the risk spillover suppression. In addition, according to the empirical results, the risk

regulation path is divided into traditional credit behavior path and behavioral finance path. Finally, according to the empirical results, policy

suggestions are put forward to prevent the risk spillover effect of real estate and banking.

Keywords: real estate; banks;risk spillover
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