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The Impact of Regional Project Competition on Industrial Green Development

GUO Nanyun', TANG Rong', XIA Jiangyue®

(1. School of Economics,Guangxi University, Nanning 530004, China;

2. Yuexiu District office, Guangzhou Tax Service,State Administration of Taxation,Guangzhou 510000, China)

Abstract: Since the reform of Tax-Sharing system, the competitive project allocation adopted by the central government in financial redistribu-

tion and macroeconomic control has formed a unique project system. In this system, the project competition launched by local governments to

obtain financial resources has had an impact on the green transformation and development of industry through income effect, resource allocation

effect and crowding out effect. The empirical study results based on China’s provincial panel data from 2002 to 2017 show that. the project sys-

tem inhibited the development of green industry, and had different degrees of inhibition on the development of green industry in the eastern,

central and western regions. The inhibition degree in the western region is higher than that in the eastern and central region. Standardizing the

government’s competitive behavior can weaken the negative effect of the project system to a certain extent and encourage green development of

industry.

Keywords: project system;industrial green development;special transfer payments;regional competition
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