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ASD 0.085 1 0. 096 8 0. 086 0 —0.007 0 0.162 7
.075) (1. 202) 1. 080 (—0.075) 1.317)
LEV 0. 144 0 0. 143 5° 0. 163 57 0. 162 7 —0.200 1
(—3.856) (—3.864) (—4.203) (—3.100) (—2.287)
Constant 0.135 5 0.167 2 ~0.082 5 ~0.139 8 0,149 7
(1. 010 1. 320 (—0.520) (—0.602) (—0.769)
Observations 1813 1813 1813 1158 655
R 0.126 2 0.129 9 0.132 6 0.153 3 0.141 8
Industry FE Yes Yes Yes Yes Yes
Year FE Yes Yes Yes Yes Yes
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Political Connections, Digital Finance and Financing Constraints:

The evidence from technology-based SMEs

CUI Zhongyue, YAN Fulei, ZHANG Yutong

(School of Economics and Management, Southwest University of Science and Technology.Mianyang Sichuan 621010, China)

Abstract : Using the cash-cash flow sensitivity model,the relationship between political association, digital finance and the financing constraints

was investigated by the data of 216 enterprises from 2011 to 2018 listed on the SME board and Growth Enterprise Board. The results show that

the financial constraints on technology-based SMEs are common, political connections and digital finance development have ease the financing

constraints of technology-based SMEs, Moreover, the development of digital finance narrows the difference in financing caused by political con-

nections, showing stronger easing effect on financing constraints in the non-political connections sample.

Keywords : political connections;digital finance;financing constraints;cash-cash flow sensitivity model
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