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Abstract: Reforming business tax(BT) as value-added tax(VAT) is a major institutional innovation, which not only will reduces the company’s
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L 4

Research on the Relationship between FDI and Technology
Innovation in China’s High-tech Industry

Based on 2005—2014 provincial panel data

ZENG Xiao-feng, WANG Ming-liang

(School of Economics and Trade,Guangdong University of Technology,Guangzhou 510520, China)

Abstract: Since reform and opening up, China has attracted a large number of foreign direct investment, hoping to enhance the domestic techno-
logical innovation capability. However, in the current context, Chinas goal of improving technological innovation through FDI has been achieved?
China’s regional high-tech industries need to need foreign investment? And other issues worthy of our in-depth study. The empirical results show
that the impact of FDI on the high - tech industry in eastern China is positive and the negative impact on other regions is negative. Therefore, it
should be based on the development of high-tech industries in various regions of China, the implementation of differentiated investment strategy to
strengthen the accumulation of knowledge, human capital construction, and promote the development of high-tech industries in the region.

Key words: FDI; technological innovation; high-tech industry
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