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Government Intervention, Economic Openness and FDI
Allocation Efficiency of the Service Industry

WEI Jing-fu, ZHANG Yu-wei
(Business School, University of Shanghai for Science and Technology.,Shanghai 200093, China)

Abstract ;. Referring to Jeffrey Wurgler’s model of capital allocation efficiency, the paper empirically estimates how government intervention and e-
conomic openness affect FDI allocation efficiency of the service industry, using the data from 2005 to 2014. Conclusion are as follows: FDI alloca-
tion efficiency is higher in the service industries whose government intervention is of lower level and economic openness is of higher level, while it is
lower in the service industries whose government intervention is of higher level and economic openness is of lower level.
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