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Research on the Effect of Fiscal Deficit in China under the New Situation
—Based on VECM model

LI Qian, ZHANG Can, HUANG Qian-li
(University of Shanghai for Science and Technology,Shanghai 200093, China)

Abstract: China's economy will continue to face downside risks in 2016, while China will intensify the implementation of active fiscal policy with
the highest budget deficit this year. It is uncertain that the impact of the active policy on our country’s economic development. On the one hand,
it can well solve the problem of insufficient effective demand. But in the long run it will bring great financial pressure to the government. There-
fore, we will explore the factors that affect our budget deficit based on the way to make up for it. Furthermore, we will use the Vector Error Cor-
rection Model to analyze the impact of China’s fiscal deficit policy in the long run and short range, and then put forward the corresponding recom-
mendations.

Key words: fiscal deficit; public debt;economic growth;inflation; VECM model
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Actively Carry out Policy Advice, Improve the Capability of Science and Technology Societies

in Serving the Social and Economic Development

——Experience and enlightenment of American Physical Society

LEI Chong-ge, SHANG Zhi-cong

(Universityof Chinese Academy of Sciences, Beijing 100049, China)

Abstract: This article clarified the content and requirements of science and technology societies in serving the socio-economic development, ana-
lyzed the main activities related to policy advocacy of APS, summed up its advanced experiences and the enlightenment to China’s science and tech-
nology societies, hoping to provide policy recommendations to improve the capacity of serving social and economic development for China's scientific
and technological societies.

Key words: science and technology society; American Physical Society; policy advocacy;enlightenment
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