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An Empirical Study on Threshold Effects of Government

Subsidies on Firm Performance

YE Hong-yu, XU Xue-lian
(Business School, University of Shanghai for Science and Technology,Shanghai 200093, China)

Abstract: Using manufacturing panel data of listed companies in Shanghai Stock Market from 2012 to 2015, this paper tested the non-linear rela-
tionship between government subsidies and firm performance. The results showed the following conclusions. There exist threshold effects of gov-
ernment subsidies on firm performance, and the optimal interval of government subsidies intensity ranges from 10. 77 % to 14. 69% to effectively
promote firm performance to the maximum extent. Besides, the threshold effects of government subsidies on firm performance vary across owner-
ship. Government subsidies significantly promote the performance of state-owned enterprises, while for non-state-owned enterprises, there exist
threshold effects. Finally, the paper puts forward the corresponding policy suggestions.

Key words: government subsidy;firm performance;threshold effects

(5 43 0

Research on Development of Meadow Industry in China

ZHANG Long, HE Zhong-wei

(Economics & Management College, Beijing University of Agriculture, Beijing 102206, China)

Abstract: In recent years, Grassland resources are important natural resources in our country, and our country pay more and more attention grasp
of the current situation on the4 development of grass industry China, to Chinese several existing development mode as the carrier, I analyzes the
existing development in the development of grass industry China. According to learning and using for reference form foreign experience of the de-
velopment of grass industry, put forward some suggestion that promote China’s industry sustained, stable, rapid development. It has an important
significance to the development of grass industry in China.

Key words: grassland resources;development of grass industry;development mode;development suggestions
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