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Research of Risk Sharing of Commercial Banks Participating in PPP Projects

——Based on a tripartite model of static game

LI Meng-hui, SUN Ying-jun

(Business School, University of Shanghai for Science and Techonoly,Shanghai 200093, China)

Abstract: The problem of local government debt has been serious over the past several years in China, PPP model is a new direction for the con-

struction of infrastructure. As the most important financing institute, commercial banks are bound to play a larger role in PPP projects. We first in-

troduce the meaning and three parts of PPP. Then classify the risks of PPP model. Next we discuss the risk sharing model among government, pri-

vate sectors and banks using game theory. At last, we recommend to banks about preventing risks when the participate in PPP projects.

Key words: PPP model ; commercial bank;risk sharing
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