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Technological Innovation Affect Enterprise Value and Cross-industry Analysis

LIU Lin-lin, QIU Ye-cheng, HU Li-chuang

(School of Management, Southwest University of Political Science and Law,Chongqing 401120, China)

Abstract : Innovation is an important means to maintain the competitiveness of enterprises and improve the enterprise value. Industrial characteris-
tic affects the R&.D activities. Taking 44 electronic and 39 biomedical enterprises of the GEM as a sample, this paper analyze the relationship be-
tween the industry nature, innovation performance and enterprise value. The results show that technological innovations have important impact on
the market value of enterprises, and the different industries have various industry characteristics. Electronic enterprises have more innovation out-
puts than biomedical enterprises. A U-shaped relationship was found between patents number and firm value in biomedical industry, but the in-
verse U Curve listed in electronic industry. The distribution of core technology area in electronic industry is more scattered, and the impact of pa-
tents creativity on electronic enterprises’ value is almost negligible. Instead, it requires higher creativity of patents in biomedical industry, and the
innovativeness of patents has greater influence on the enterprises’ performance. Incremental innovation is the main innovation pattern in electronic
industry, and biomedical enterprises have shifted emphasis to make breakthrough in fundamental innovation. The enterprise should take into full
account of industrial heterogeneity in technology innovation, and allocate resources efficiently to improve the innovation performance.

Key words: technological innovation; enterprise value;cross-industry analysis; GEM

64



