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The Influence of the Market Competition to the Bank Performance

——Empirical research based on the interest rate marketization
LIN Yan-yu

(School of Economy, Fujian Normal University, Fuzhou 350108, China)

Abstract: It is very important to reform the RMB interest rate mechanism for China’s market economic system and banking competition mecha-

nism. According to the 2003—2012 panel data of 14 national commercial Banks, respectively using the fender index and the DEA method to meas-

ure of market competition and scale efficiency, this paper study the influence of market competition on bank performance under the interest rate

marketization. It argues that:Din the short term,the enlgargement of spreads improves bank performance. @the u-shaped relationship is between

the market competition and bank performance. @ the influence of scale efficiency value of bank performance is significantly positive correlation.

Key words: market competition; bank performance;interest rate marketization;the scale efficiency
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