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A Study on Internal Control Deficiencies of Everbright Securities

KONG Min
(Fujian Radio &. Television University, Fuzhou 350003, China)

Abstract: The “Fat-finger” event which happened in Everbright Securities on August 16 was seemingly an accident. However, the event exposed
many internal control deficiencies of Everbright Securities. This essay makes an analysis of the deficiencies of Everbright Securities in internal envi-
ronment, risk assessment, control activities, information and communication, and internal supervision. Furthermore, it elaborates on the cause of
the “Fat-finger” event. It is hoped that the essay can give some enlightenment to securities companies on internal control construction.
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The Study of Hedging Strategies of PTA Production Enterprises

70U Jian, WANG Li-xin
(Donghua University, Shanghai 200051, China)

Abstract: In order to make sure that the profits may not decrease for the price fluctuation, the manufacturers of PTA can choose PTA futures for
hedging. Among a variety of methods and evaluation indicators for hedging, we use Markowitz portfolio theory and the optimal hedging ratio de-
rived by John C. Hul as evaluation indicators, and use the hedging effectiveness evaluation indicators proposed by Ederington to analyze the hedging
effectiveness. The empirical analysis with the data from the first half of 2013 proves that hedging can reduce most risk for manufacturing enterpri-
ses.

Key words:PTA;PTA futures; hedging;optimal hedging ratios
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