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The Influence of Margin on Stock Price Volatility

From the aspect of underlying securities determinaton and adjustment

ZHONG Yuan

(School of Economics, Hefei University of Technology,Hefei 230601, China)

Abstract: Based on the underlying securities determinaton and adjustment, this paper uses the related data of the first batch of 50 stocks involved

in margin trading in Shanghai stock market,and event study method to study empirically the impact of the margin trading on stock prices. The study

concludes that; the margin purchase and short sale palys a role on stabilizing stock prices and market . At the end, it gives some recommendations.
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