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Audit Quality and Post Earnings Announcement Drift

CUI Jing

(IEN Institute of Minjiang University, Fuzhou 350000, China)

Abstract: From the perspective of behavioral finance, this paper studies the linear relationship between audit quality and PEAD, using the data

from A share of shanghai from 2005 to 2009. The results showed that there is a positive correlation between audit quality and PEAD, it means high

quality of audit can aggravate the magnitude of the drift.

Key words: PEAD;overreaction; underreaction; quality of audit
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