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Open Economy of Fiscal Policy Effectiveness

LLUO Shu-rong

(Jinshan College,Fujian Agriculture ang Forestry University, Fuzhou 350002, China)

Abstract: With the increasing openness of the economy, exacerbated the impact of external economic balance of domestic and international eco-

nomic contradictions and uncertain external factors, more and more difficult to finance the control of these factors change in time, significantly re-

duced the effectiveness of fiscal policy, in a state tends to weaken. In the short run, fiscal policy is effective in the long run, the effectiveness of fis-

cal policy to become smaller and smaller until it was neutral character.
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