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A Day by Day Accumulates Examination of Weekday Effect in Shanghai Stock Market

HU Yi-lang

(School of Management, Putian University, Putian Fujian 351100, China )

Abstract: Using generalized error distributed GARCH (1,1) the model, accumulates day after day examines in the Shanghai Stock market week-

day effect. The main conclusion includes: (1) in the stock market evolution, the weekday effect presents the complicated and diversified gradual

characteristic; from November 3rd, 1994 to October 27, 2000, main existence for negative Monday effect and for the Friday effect; from October

30th, 2000 to July 16, 2004, the weekday effect changed frequently; from July 19th, 2004 to October 28, 2008, main existence for negative Mon-

day effect and Thursday effect, as well as for the Tuesday effect. (2)the phenomenon which many times presents in the week the effect vanishes

and vanishes, reappears. (3)After implementing the T-1 transaction, the effect has not affected to the weekday; After implementing 10% rise

and decline limit, the effect has the short influence to the weekday.

Key words: stock market; weekday effect; GARCH model;daily test
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